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The Analysis of 2013-2017 Years’ Financial Statement of International Black Sea
University, LLC.

International Black Sea University, LLC, (Identification Number 229275405) was
established on November 16, 1995. The founders of the company are Kontrol, LLC, (Identification
Number 204891322) with the 60% of the ownership and Partnership “Simsek, Altas, Akin” that is
registered in the Federal Republic of Germany, with the 40% of ownership. The Director (the
Rector) of the organization is Ilias Chiloghlu.

According to the charter, the primary subject of the company’s activity represents the higher
educational activity.

The recognition of revenues and expenses occurs under the accrual basis of accounting.

a) The fixed assets
- The purchased fixed assets are taken in revenue at their prime cost, which includes:
purchase price, import duty, unrecoverable taxes, the direct cost of transportation,
installation and other costs associated with making the item ready for use.
- Created with own operations fixed assets of own production are recognized in revenue
with their primary cost of production.

b) Inventory
- The purchased inventory is transacted in revenue at their prime costs, which include:
purchase price, import duty, unrecoverable taxes, transportation cost and other direct
costs.
- The inventory is being transacted with its primary cost in the financial statement.
- For defining the primary cost of inventory the formula of the weighted average cost
method of accounting is being used.

¢) Receivables
- Long-term and short-term receivables are being recorded at their nominal value.
- In financial statement, trade receivables are recorded in their net amount (expected
remuneration), for which, the amount of receivables is being corrected with the
amount of allowance for doubtful accounts.

d) Liabilities
- Long-term and short-term liabilities are being recorded with the value that the entity
will have to pay.

e) The main tax policy
- Taxable amounts are calculated according to the revenues and expenses that are
regulated for the tax purposes.



For 2013 year revenues of the organization amounted to 7,998,587 GEL and the expenses amounted
to 8,272,342 GEL. The declared loss for 2013 was 273,755 GEL due to the full deduction for the tax
purposes of the cost of fixed assets purchased, with the value of 4,070,797 GEL.

For 2014 year the revenues amounted to 6,869,122 GEL while the expenses amounted to 5,435,327
GEL. The profit tax for 2014 amounted to 124,548 GEL.

For 2015 year the revenues of the organization amounted to 7,481,282 GEL while the value of
expenses amounted to 7,439,173 GEL. The profit tax amounted to 6,316 GEL for 2015 as the value
of the purchased fixed assets in 2015 year amounted to 1,803,335 GEL, which, for the tax purposes,
was fully deducted as the expense.

For 2016 year the value of the revenues amounted to 7,436,387 GEL, while the value of expenses
was 6,194,872 GEL. In 2016 year the profit tax was 186,227 GEL.

In 2017 year, the revenues amounted to 7,180,294 GEL and expenses amounted to 6,073,866 GEL.
The undistributed profit amounted to 1,106,756 GEL.

As of December 31, 2017 the organization owns 14,709.425 GEL worth of fixed assets.

The dynamics of financing of organization is represented by small variations and according to the
years, in relation to the next year, amounts to -7.72% for 2014 year, increases by 10.23% for 2015
year and for 2016-2017 years decreases accordingly by -0.17% and -3.45%.

The financial statement of International Black Sea University, LLC, is drawn up in compliance with

the requirements of the legislation and by taking into the consideration the essential aspects, fairly
reflects its financial position.

Attachment: 1. Balance Sheets of 2013-2017 years (5 pages)
2. The dynamics of Financing. (1 page)

Consulting Company Gvazava and Partners, LLC, (SARAS-F-551925)

Auditor (SARAS-F-551925) M. Gloveli



"International Black Sea University" LLC

Balance

For the year 2017 ended 31st of December

Assets

31.12.2017 31.12.2016
Current
Assets
Cash in bank 151,276 340,032
Inventory 106,328 76,456
Trade receivables 1,232,849 447,961
paid in advance 30,000 -
Taxes receivables 1,569,464 1,286,654
Other current assets 7,897 7,772
Total current 3,097,814 2,158,874
Long-term
Fixed Assets 14,697,553 14,506,938
Intangible assets 11,872 10,910
Long-term investment
Total Long-
term Assets 14,709,425.14 14,517,848
Total assets 17,807,239 16,676,723
Liabilities and
Current Liabilities
Trade and similar payables 697,493 622,921
Taxes payable 1,286,654 1,330,384
Other current liabilities 12,411 2,425
Total Current Liabilities 1,996,558 1,955,729
|
Long-term liabilities
|Long-term debt 436,609 436,609
Total long-term liabilities 436,609 436,609
Owner's equity
Charter Capital 1,005,736 1,005,736
Reserve Capital 708,394 708,394
uncoverable loss
Undistributed Retained Earnings 13,676,683 12,570,255
Total owner's equity 15,390,812.23 14,284,384
Total liabilities and owner's equity 17,823,979 16,676,723




Assets

"International Black Sea University" LLC

Balance

For the year 2016 ended 31st of December

31.12.2016 31.12.2015
Current
Assets
Cash in bank 340,032 140,642
Inventory 76,456 15,845
Trade receivables 447,961 140,441
paid in advance - -
Taxes receivables 1,286,654 1,286,654
Other current assets 7,772 77,678
Total current 2,158,874 1,661,259
Long-term
Fixed Assets 14,506,938 15,009,974
Intangible assets 10,910 12,350
Long-term investment
Total Long-
term Assets 14,517,848 15,022,323
Total assets 16,676,723 16,683,583
Liabilities and
Current Liabilities
Trade and similar payables 622,921 1,306,365
Taxes payable 1,330,384 1,174,023
Other current liabilities 2,425 1,200
Total Current Liabilities 1,955,729 2,481,588
I
Long-term liabilities
[Long-term debt 436,609 436,609
Total long-term liabilities 436,609 436,609
Owner's equity
Charter Capital 1,005,736 1,005,736
Reserve Capital 708,394 708,394
uncoverable loss
Undistributed Retained Earnings 12,570,255 12,051,256
Total owner's equity 14,284,384 13,765,386
Total liabilities and owner's equity 16,676,723 16,683,583




"International Black Sea University" LLC

Balance

For the year 2015 ended 31st of December

Assets 31.12.2015 31.12.2014
Current Assets
Cash in bank 140,642 95,728
Inventory 15,845 115,927
Trade receivables 140,441 37,349
paid in advance
Taxes receivables 1,286,654 1,286,654
Other current assets 77,678 11,074
Total current assets
1,661,259 1,546,732
Long-term Assets
Fixed Assets 15,009,974 13,845,862
Intangible assets 12,350 20,824
Long-term investment
Total Long-term
Assets 15,022,323 13,866,686
Total assets 16,683,583 15,413,417
Liabilities and
Owner's Equity
Current Liabilities
Trade and similar payables 1,306,365 128,934
Taxes payable 1,174,023 1,420,731
Other current liabilities 1,200 1,800
Total Current Liabilities 2,481,588 1,551,465
Long-term liabilities
Long-term debt 436,609 436,609
Total long-term liabilities 436,609 436,609
Owner's equity
Charter Capital 1,005,736 1,770,133
Reserve Capital 708,394 708,394
uncoverable loss
Undistributed Retained Earnings 12,051,256 10,946,817
Total owner's equity 13,765,386 13,425,343
Total liabilities and owner's equity 16,683,583 15,413,417




Assets

"International Black Sea University" LLC

Balance

For the year 2014 ended 31st of December

31.12.2014 31.12.2013
Current
Assets
Cash in bank 95,728 570,977
Inventory 115,927 243,569
Trade receivables 37,349 100,292
paid in advance E
Taxes receivables 1,286,654 1,286,654
Other current assets 11,074 18,455
Total current 1,546,732 2,219,947
Long-term
Fixed Assets 13,845,862 14,165,258
Intangible assets 20,824 19,296
Long-term investment
Total Long-
term Assets 13,866,686 14,184,554
Total assets 15,413,417 16,404,502
Liabilities and
Current Liabilities
Trade and similar payables 128,934 81,172
Taxes payable 1,420,731 1,291,121
Other current liabilities 1,800
Total Current Liabilities 1,551,465 1,372,293
|
Long-term liabilities
[Long-term debt 436,609 436,609
Total long-term liabilities 436,609 436,609
Owner's equity
Charter Capital 1,770,133 3,958,034
Reserve Capital 708,394 708,394
uncoverable loss
Undistributed Retained Earnings 10,946,817 9,929,172
Total owner's equity 13,425,343 14,595,600
Total liabilities and owner's equity 15,413,417 16,404,502




Assets

"International Black Sea University" LLC

Balance

For the year 2013 ended 31st of December

31.12.2013 31.12.2012
Current
Assets
Cash in bank 570,977 147,591
Inventory 243,569 211,061
Trade receivables 100,292 39,989
paid in advance
Taxes receivables 1,286,654 1,286,654
Other current assets 18,455 29,091
Total current 2,219,947 1,714,385
Long-term
Fixed Assets 14,165,258 13,000,627
Intangible assets 19,296 1,330
Long-term investment
Total Long-
term Assets 14,184,554 13,001,956
Total assets 16,404,502 14,716,341
Liabilities and
Current Liabilities
Trade and similar payables 81,172 1,158,436
Taxes payable 1,291,121 1,334,662
Other current liabilities 600
Total Current Liabilities 1,372,293 2,493,697
l
Long-term liabilities
[Long-term debt 436,609 436,609
Total long-term liabilities 436,609 436,609
Owner's equity
Charter Capital 3,958,034 3,958,034
Reserve Capital 708,394 708,394
uncoverable loss
Undistributed Retained Earnings 9,929,172 7,119,607
Total owner's equity 14,595,600 11,786,035
Total liabilities and owner's equity 16,404,502 14,716,341




2013-2017 fiemgdob

399mbogmgdn/R

evenues of the last 5

years

L [ i
) lx_');w?ﬁm&maaﬁ Borgdare bgeab Joks/Tuition fee received from the 6,476,792.84 5,953,844.09 6,654,918.97 6,878,785.57 6,012,770.49
students
2 lnb(_)@f?ﬁng;m LobFagenm afabyn/State study grant 487,218.75 564,950.00 612,056.25 335,700.00 905,912.50
3 [WUBaBem 306bydob (mabm gbode b, Bogdaeral bynpab) - 17,504.35 8,703.60 14,337.92 108,383.47
978mbangnado/Revenues from educational courses (foreign languages, summer
4 ITOEFL Bg&nlbg@gbn/ﬂevenues from TOEFL 23,725.03 6,195.41 22,114.31 24,222.94 16,714.66
5 |&tg60baol 3mbgdals 898mbagergdn/Revenues from Training courses 60,586.00 77,715.70 54,833.90 73,228.77 59,630.00
6 [3mbxgmnBaonls bsayslivyGn/The Conference fee 850.00 1,077.25 2,027.88 3,540.82 4,398.07
7 |TEMPUS LaMANCHE 36mp6330ls 88ebsgamgdo/Revenues from the TEMPUS 15,360.95 8,531.89 2,250.96 i
LaMANCHE program
g | O5°000b0BGmS 0B:38GmIerrds 830 Begob eogmnstdy 28,989.35 51,908.70 2,227.13
3Omghob 89dmbagemndo/Revenues from * University Collaboration Network at
9 TEMPUS (CASEDE) 3Gmpadols 993mbagangdo/Revenues from TEMPUS 9,428.81 15,525.99 ) ) )
| (CASEDE) program ]
10 TEMPUS (MAHATMA) 36016330l 890mbygemgdo/Revenues from TEMPUS 45,829.23 13.665.09 6,704.54 27,185.88 )
(MAHATMA) program
11 130853630l 3mgddnl g8mbisgeegdo/Revenues from the Visegrad Project - - 25,694.33 - 4,593.29
12 [DAAD-0b 36mp6sd0l 893mbagengdo/Revenues from DAAD program - - 12,171.37 12,373.48 15,477.40
13 |ERASMUS+ 3mp»s8al 399mbagmgdn/Revenues from ERASMUS+ program - . 5 . 1,262.66
14 |3 Obongaerab bsdgboghn gmbob bsdygBaghm araBab ] ] ] ] 6.230.00
890mbapemndo/Revenues from the Scientific Grant of Shota Rustaveli National e
15 |bsoxsem Jos/Rent income 15,510.00 22,262.82 16,830.58 16,963.31 16,567.84
16  |bbgacosbibgs 990mbogegdo/Other of revenues 79,268.70 5,479.50 5,479.55 1,336.82 7.584.27
17 |ba3emggbhm B93mbagaano/Interest income - 6,000.00 3,680.00 2,480.00 2933.32
18  |Lbgs 365303139300 T99mbogaera/Other non-operating income 22,005.69 339.90 7,322.14 30,124.90 3768.71
X580/Sum 7,265,565.35 6,745,000.69 7,434,788.38 7,422,507.54 7,166,226.68
363960 Bewa(+) J@0s(-)/percentage Growth(+)Decrease(-) (7.72) 10.23 (0.17) (3.45)




